
LEARNING ABOUT 
INSURANCE

When you choose which 
insurance plan you want 
to buy, part of your choice 
is about whether you 
want low or high monthly 
premiums and copays. 
Each person or family 
decides what plan is best 
for them based on how 
often they think they will 
need medical care.

A premium is the amount 
you pay each month to 
your insurance company 
in order to have insurance. 
When you buy car 
insurance, for example, 
you pay the insurance 
company each month. 
Health insurance is the 
same. If you don’t pay your 
health insurance premium, 
your health insurance will 
be cancelled.

A copay (co-payment) is 
a set amount of money 
you have to pay each time 
you need medical care—
for example, if you see a 
doctor, get lab tests, or go 
to the hospital. Different 
plans have different 
copays. 

This project was supported by 
Funding Opportunity Number 
CA-NAV-13-001 from the U.S. 
Department of Health and Human 
Services, Centers for Medicare 
& Medicaid Services. The 
contents provided are solely the 
responsibility of the authors and do 
not necessarily represent the official 
views of HHS or any of its agencies.

DEDUCTIBLES
Some insurance plans have a deductible. This is a set amount of money 
that you must pay before the insurance company starts to pay for 
certain services. When you have a high deductible, your health insurance 
premium (your monthly bill for health insurance) is often smaller. Some 
people choose a high deductible if they think they will not need a lot of 
medical care, because then their monthly payments are lower. Once you 
reach your deductible for the year, then your insurance company may pay 
for a larger part of your health care costs. The graphic below may help 
you understand this better.

CO-INSURANCE
Depending on your insurance plan, your insurance company might only 
pay a percentage or a part of your health care costs. For example, if your 
insurance pays 80% of x-ray costs, and your x-ray is $100, your insurance 
will pay $80 and you pay $20. Some people choose to pay more for their 
monthly premium so they will have lower or no co-insurance costs. 
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